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Sample questions – Hexham Ltd 

• 5 Key points you must do: 
 

1. Know your double entry Dr & Cr very well 
2. Read the question requirements 
3. Write down the timeline: 

 
 
 

4. Label the category into P&L and BS 
5. Know what industry the company is operating in 

 

01/04/X7 31/03/X8 
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Sample questions (1) – Hexham Ltd 

• IAS 2: Inventory Valuation: 
Lower of cost and NRV 
GBP 15 k + GBP 76 k = GBP 91 k 
• Formula for COGS: 
Op Stock + Purchases – Cl Stock = COGS 
• Look out for impairment: 
Dr P&L , Cr Inventory 
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Sample questions (2) – Hexham Ltd 

•Draw timeline: 
 
 

 
•Determine the portion within FY and outside of FY: 
(7/12) : within FY : GBP 9,800 
(5/12) : outside FY : GBP 7,000 
•Look out for tricky terms like “already included” or “not yet included” 
 
“Already included” 
Dr Prepayments – Asset (BS): GBP 7,000 
Cr Admin Expenses – Exp (P&L): GBP 7,000 
 
“Not yet included”  
Dr Prepayments – Asset (BS): GBP 7,000 
Dr Admin Expenses – Exp (P&L): GBP 9,800 
Cr Bank – Asses (BS): GBP 16,800 

01/04/X7 01/09/X7 31/03/X8 31/08/X8 
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Sample questions (3) – Hexham Ltd 

• IAS 16: PPE (most popular standard to be tested in exams!) 
• Separate between Land vs Buildings. Land is not depreciated. 
• Look out for depreciation method: SL vs RB 
• Buildings: 
(400/50) = 8, Dr Admins Exp: GBP 8k , Cr Buildings: GBP 8k 
• PPE: 
(340k @ 10% p.a.) = GBP 34k, Dr COGS: GBP 34k , Cr PPE: GBP 34k 
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Sample questions (4) – Hexham Ltd 

• Concept of “Accrual” 
 

• Draw timeline 
 
 
 
 

• Interest amount : GBP 200k @ 8% : GBP 16k 
  Within FY (9/12): GBP 16k x (9/12): GBP 12k  
  Already paid (from TB): GBP 8k 
  Not yet paid, “Accrued Interest”: GBP 12k – GBP 8k : GBP 4k 
 
 
• Dr Interest Expense (P&L): GBP 12k 
  Cr Bank (BS): GBP 8k 
  Cr Accrued Interest (BS): GBP 4k 

01/04/X7 01/07/X7 31/03/X8 30/06/X8 
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Sample questions (5) – Hexham Ltd 

• IAS 37: Provision, Contingent Liabilities & Contingent Assets 
 
• Dr Op Expenses – Warranty (P&L): GBP 15k 
  Cr Provision for Warranty (BS): GBP 15k 
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Sample questions – Marking Scheme 
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Sample questions (1) – Multiple Choice 
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Sample questions (2) – Multiple Choice 
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Sample questions (3) – Multiple Choice 
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Sample questions (4) – Multiple Choice 
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Sample questions (5) – Multiple Choice 



BUSINESS WITH CONFIDENCE icaew.com © ICAEW 2016 

Sample questions (6) – Multiple Choice 
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Sample questions (7) – Multiple Choice 
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Sample questions (8) – Multiple Choice 
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Sample questions (9) – Multiple Choice 
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Sample questions (10) – Multiple Choice 
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Key Abbreviations 
 

• Total time: 120 minutes 
 

• 1 Big Financial Statement 
Question: 57 minutes 
 

• 24 MCQs: 63 minutes 
 

• 1 MCQ : 2,5 minutes 
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Key Abbreviations 

No. UK Terminology Indonesian Terminology 

1 HMRC Dirjen Pajak 

2 PAYE PPh  

3 Discount allowed – an “Expense” Potongan Penjualan 

4 Discount received – an “Income” Potongan Pembelian 

5 Distribution cost Biaya distribusi 

6 NIC Potongan Jamsostek / BPJS 
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THANK YOU 



A world leader  
of the accountancy  
and finance profession 
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